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SUBJECT: Excl usi on/ Reparati on Paynents Received from Gernman Foundati on Known as
Renmenbr ance, Responsibility, and the Future

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SISOF BILL ASINTRODUCED JANUARY 5, and AMENDED MARCH 13
2000, STILL APPLY.

X OTHER - See comments below.

SUMVARY CF Bl LL

Under the Personal Income Tax Law, this bill would exclude fromgross incone any
amount s received as reparation paynents paid by the German Foundati on known as
Renmenbr ance, Responsibility, and the Future, or fromany other source of

humani tari an reparations, to redress the injustice done to persons who were
required to performslave or forced | abor during Wrld Var 11.

SUWARY CF AVENDVENT

The August 7, 2000, amendnent deleted fromthe exclusion reparati on paynments nade
to those persons required to sell property at bel ow market prices during Wrld

War 1l1. Except for the itens discussed in this analysis, the departnent's
anal yses of the bill as introduced January 5 and anended March 13, 2000, still
apply.

Tax Revenue Estimate

The August 7, 2000, anendnent reduces the rule of thunb revenue | oss by
approxi mately 50%to $1.5 nmillion

It is assunmed that approxi mately 50% of the nunber of clainms for reparation
paynent excl usi ons woul d have been from persons required to sell property at
bel ow market prices during Wrld War Il. Thus, with an average of $5, 000 per
claimant, for every 5,000 qualified clainmants the revenue | oss would be on the
order of $1.5 mllion.

BOARD POSI TI ON

Support. The Franchise Tax Board voted 2-0 at its February 8, 2000, neeting to

support this bill, with Menber B. Tinothy Gage abstai ni ng.
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X S NA NP
— A —© —— NAR Johnnie Lou Rosas 8/21/2000
N OUA PENDING

CADOCUMENTSAND SETTINGSF3066\LOCAL SETTINGSTEMPORARY INTERNET FILESOLKSE\AB 1728 08-07-2000 SAOF.DOC |
LSB TEMPLATE (rev. 6-98) 08/30/00 12:09 PM



